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PART I - FINANCIAL INFORMATION
Item 1. Financial Statements (Unaudited)
SURGE GLOBAL ENERGY, INC.

(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED BALANCE SHEETS

(UNAUDITED)
September 30, December 31,
2010 2009
ASSETS
Current assets:
Cash and cash equivalents $ 25,665 $ 56,756
Production payments receivable 300,000 300,000
Investment in marketable securities 37,277 380,655
Prepaid expenses 41,182 65,363
Total current assets 404,124 802,774
Property and equipment, net of accumulated depreciation of $31,946 and $27,319,
respectively 2,029 6,656
Oil and gas properties, using full cost accounting — unproved - 553,241
Investment in Andora Energy 3,293,727 3,675,948
Total Assets $ 3,699,880 $ 5,038,619
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable and accrued liabilities $ 158,564 $ 809,089
Note payable - 65,357
Total current liabilities 158,564 874,446
Long-term liabilities:
Asset retirement obligation 10,500 10,500
Total liabilities 169,064 884,946
Commitment and contingencies - -
Stockholders' equity:
Preferred stock, par value $0.001 per share; 10,000,000 shares authorized:
Series A, Series B and Special Voting Preferred - none issued and outstanding - -
Common stock, par value $0.001 per share; 200,000,000 shares authorized;
33,637,387shares and 31,437,387 shares issued and outstanding,
respectively 33,637 31,437
Additional paid-in capital 54,468,922 54,183,117
Accumulated other comprehensive loss (3,479) (1,101)
Accumulated deficit (12,337,512) (12,337,512)
Deficit from inception of exploration stage (38,630,752) (37,722.,268)
Total stockholders' equity 3,530,816 4,153,673
Total liabilities and stockholders' equity $ 3,699,880 $ 5,038,619

See accompanying notes to unaudited consolidated financial statements.




SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(UNAUDITED)

For the Three Months Ending

For the Nine Months Ending

For the period from
January 1, 2005
(date of inception
exploration stage)

September 30, September 30, through September
2010 2009 2010 2009 30,2010

Operating expenses:
Selling, general and

administrative expense $ 179,388  $ 258270 $ 538,893 $ 1,128,378 $ 25,445,733
Accretion, depreciation and

amortization 985 (9,022) 4,628 4,557 475,072
Oil and gas impairment 4,379 245,038 567,404 564,948 8,040,765
Total operating expenses 184,752 494286 1,110,925 1,697,883 33,961,570
Loss from operations (184,752) (494,286) (1,110,925) (1,697,883) (33,961,570)
Equity in losses from affiliates - - - - (2,099,663)
Impairment of marketable

securities - - - - (3,707,514)
Loss on redemption of

preferred shares - - - - (105,376)
Revaluation loss net of warrant

liability - - - - (431,261)
Gain (loss) on sale of

marketable securities (51,188) (58,723) 204,675 (134,171) 1,068,326
Warrants issued in connection

with Peace Oil acquisition - - - - (368,000)
Interest income (expense), net (273) 82,868 (2,234) 144,655 (4,229,896)
Gain on disposition of Peace
Oil and Peace Oil Corp. - - - - 1,525,105
Loss from continuing

operations, before income

taxes and non-controlling

interest (234,213) (470,141) (908,484) (1,687,399) (42,309,848)
Provision for income taxes - - - - -
Loss before non-controlling

interest (234,213) (470,141) (908,484) (1,687,399) (42,309,848)
Gain applicable to non-

controlling interest - - - - 3,679,096
Net loss $ (234,213) $ (470,141) $ (908,484) $ (1,687,399) $ (38,630,752)
Other comprehensive income:
Unrealized gain (loss) on

available for sale securities 50,588 290,824 (10,596) 472,635 (10,596)
Foreign currency translation

adjustment 16,517 19,147 8,218 21,932 7,117
Comprehensive loss $ (167,008) $ (160,170) $ (910,862) § (1,192,832) $ (38,634,231)
Net loss per common share -

basic and diluted $ (0.01) $ (0.01) § (0.03) $ (0.05)

32,773,650 31,437,387 32,423,022 31,437,387

See accompanying footnotes to unaudited financial statements




SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

For the period from

January 1, 2005
(date of inception

For the Nine Months Ended of exploration
September 30,  September 30, stage) through
2010 2009 September 30, 2010
Cash flows from operating activities:
Net loss $ (908,484) $ (893,531) $ (38,630,752)
Non-controlling interest - - (3,679,096)
Adjustments to reconcile net loss to net cash used in operating
activities:
Accretion, depreciation and amortization 4,627 2,955 474,931
Write-off of property and equipment - - 4,984
Realized gain (loss) on sale of marketable securities (204,675) 58,723 (1,068,326)
Loss from redemption of preferred shares - - 105,376
Gain (loss) on sale of Peace Oil property and Peace Oil Corp.,
net of liabilities - - (1,525,105)
Share of affiliate loss - - 2,099,663
Impairment of oil and gas properties 567,404 248,418 9,961,780
Amortization/write-off of debt discount-beneficial conversion
feature of convertible debenture - - 1,022,492
Impairment of marketable securities - - 1,786,498
Share-based compensation 69,505 92,573 6,829,335
Gain/loss on revaluation of warrant liabilities - - 431,261
Warrant expense - 27,206 445,352
Interest on Gemini - - 230,000
Amortization of discount attributable to note receivable - (137,500) (137,500)
Amortization of discount attributable to warrants - - 629,192
Beneficial conversion feature in connection with issuance of
convertible notes payable - - 1,076,575
Debt discount - - 1,010,679
Founders stock - - 3,039,038
Changes in operating assets and liabilities:
Other receivable - - (132,384)
Prepaid expense and other assets 24,181 182,151 (39,733)
Other assets - - 80,958
Accounts payable and accrued liabilities (650,525) (4,746) 682,464
Income taxes payable - - -
Net cash used in operating activities (1,097,966) (423,751) (11,576,859)

See accompanying notes to unaudited consolidated financial statements.




SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

(UNAUDITED)
For the period from
January 1, 2005
(date of inception
For the Nine Months Ended of exploration
September 30, September 30, stage) through
2010 2009 September 30, 2010

Cash flows from investing activities:
Proceeds from sale of marketable securities 924,869 58,931 1,720,297

Payment for note receivable - (137,500)
Production payment advanced - - (300,000)
Purchase of oil and gas properties (14,163) (50,624) (13,473,803)
Change in restricted cash - (247,905) -
Deposits (9,913)

Consideration paid on sale of subsidiary - - (1,533,395)
Proceeds from sale of investment - - 600,000
Purchases of property and equipment - - (115,055)
Proceeds from notes receivable - 275,000 275,000
Proceeds from sale of oil leases - - 6,314,820
Payments for asset retirement obligation - - 51,273
Proceeds from disposition of Peace Oil property - - 14,071,294
Purchase of marketable securities - (5,475,727)

Gemini note repayment - - (1,380,000)
2006 Andora cash balance unconsolidated (5,626,405)

Net cash (used in) provided by investing activities 910,706 35,402 (5,023,493)
Cash flows from financing activities:

Proceeds from the sale of common stock, net of costs and

fees 218,500 - 4,343,513

Repurchase of common stock - (33,933)
Proceeds from exercise of options - - 97,717
Principal payments on note payable (65,357) (72,552) (225,000)
Net proceeds from Joint Venture Partner cash call obligations - - 125,000
Proceeds from convertible debentures - - 1,710,000
Proceeds from equity to debt conversion - - 250,000
Proceeds from note payable, gross - - 10,421,933
Proceeds from Andora stock, net of costs and fees - - 1,769,602
Deferred financing costs - - (1,208,375)
Net cash (used in) provided by financing activities 153,143 (72,552) 17,250,457
Effect of exchange rates on cash and cash equivalents 3,026 10,600 (784,375)
Net decrease in cash and cash equivalents (31,091) (450,301) (134,170)
Cash and cash equivalents at the beginning of the period 56,756 656,843 159,935
Cash and cash equivalents at the end of the period $ 25,665 $ 206,542 $ 25,665

See accompanying notes to unaudited consolidated financial statements.




SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)
(UNAUDITED)

For the period
from January 1,
2005 (inception
of exploration
For the Nine Months Ended stage) through
September 30 Sept. 30,
2010 2009 2010

Supplemental Disclosures of Cash Flow Information:
Cash paid during the period for interest $ 171 $ 10,838 $ 506,669
Cash paid during the period for taxes

Supplemental Disclosures of Non-Cash Transactions:

Common stock issued in exchange for convertible notes payable - - 1,710,000
Cancellation of common shares - - 1,000
Unrealized (gain) loss on available for sale securities (330,230) 980,270) 650,050
Note payable issued for investment 225,000 225,000 225,000
Exchange of North Peace shares for common shares - - 35,000
Asset retirement obligation 10,500 10,500 10,500
Amortization of debt discount - beneficial conversion feature of

convertible debenture - - 2,099,067
Andora shares issued on settlement of litigation 89,687 - 89,687

See accompanying notes to unaudited consolidated financial statements.




SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the accompanying consolidated financial statements
follows.

Business and Basis of Presentation

The consolidated financial statements include the accounts of Surge Global Energy, Inc., its wholly owned subsidiaries, Surge Energy
Resources, Inc., Cold Flow Energy ULC, and 1294697 Alberta Ltd., which entity does not have any ongoing business operations at
this time.

In January 2005, the Company began implementing plans to establish an oil and gas development business. As a result, the Company
is an exploration stage enterprise, as defined by ASC 915 and is now seeking to explore the acquisition and development of oil and gas
properties in the United States and Canada. From its inception of exploration stage through the date of these financial statements, the
Company has not generated any revenues from oil and gas operations and has incurred significant operating expenses. Consequently,
its operations are subject to all risks inherent in the establishment of a new business enterprise.

For the period from January 1, 2005 (inception of exploration stage) through September 30, 2010, the Company has accumulated
exploration stage losses of $38,630,952. The Company will cease to be an exploration stage oil and gas corporation once it
commences oil and gas drilling, exploration, and production or it expands other non-oil and gas operations.

Cash and Cash Equivalents

The Company considers all highly liquid debt instruments purchased with a maturity date of three months or less to be cash
equivalents. The Company has $24,939 invested in cash in a short-term money market account maintained by U.S. banks (all of
which is covered by FDIC insurance, and $726 in a national Canadian bank at September 30, 2010.

Comprehensive Income

Comprehensive income is defined to include all changes in equity except those resulting from investments by owners and distributions
to owners. The Company’s other comprehensive income includes unrecognized gains (losses) on available for sale securities and
foreign currency translation adjustments.

Earnings (Loss) Per Share

Basic earnings (loss) per share have been calculated based upon the weighted average number of common shares outstanding. During
the periods ended September 30, 2010 and 2009, convertible debt and securities, stock options, and warrants were excluded as
common stock equivalents in the diluted earnings per share because they are anti-dilutive.

Foreign Currency Translation

The Company’s Canadian subsidiaries are carried in their Canadian dollar functional currency and are presented in U.S. dollars upon
consolidation. Any gain or loss on conversion into U.S. dollars is reflected in other comprehensive income. All amounts stated in
these financial statements are in US$ unless otherwise noted. Assets and liabilities in foreign currency are translated at the rates of
exchange at the balance sheet date, and related revenue and expenses are translated at average monthly exchange rates in effect during
the period. Resulting translation adjustments are recorded as a separate component in stockholders' equity. Foreign currency
transaction gains and losses are included in the statements of operations.

Going Concern

As shown in the accompanying consolidated financial statements, the Company incurred losses from operations before taxes of
$1,110,925 and $1,697,883 for the nine months ended September 30, 2010 and 2009, respectively. The Company’s cash position at
September 30, 2010 was $25,665 compared with $56,756 at December 31, 2009, a decrease of $31,091. The Company's current
assets, on a consolidated basis, exceeded its current liabilities by $245,560 as of September 30, 2010 compared with current liabilities
in excess of current assets at December 31, 2009 of $71,672. For the quarter ended September 30, 2010, the Company had operating
expenses of $179,388, which included an oil and gas impairment of $4,379 compared with operating expenses of $1,128,378 in 2009,
which included an oil and gas impairment of $564,948 in the comparable period in 2009. By reducing operating expenses in future
periods and generating cash from the sale of marketable securities, long term investments, settlement of legal actions, and proceeds
from stock offerings, management believes it has sufficient capital resources to meet projected cash flow needs through the next



twelve months.




SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES (Continued)
Fair Value of Financial Instruments

The carrying value of cash and cash equivalents, accounts receivable, accounts payable and short-term borrowings, as reflected in the
balance sheets, approximate fair value because of the short-term maturity of these instruments.

Income Taxes

Income taxes are provided based on the liability method for financial reporting purposes. Under this method deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between the financial statement carrying amounts
of existing assets and liabilities and are measured using enacted tax rates expected to apply to taxable income in the years in which
those temporary differences are expected to be removed or settled. The effect on deferred tax assets and liabilities of a change in tax
rates is recognized in the statements of operations in the period that includes the enactment date.

Oil and Gas Properties

The Company follows the full cost accounting method to account for oil and natural gas properties, whereby costs incurred in the
acquisition, exploration and development of oil and gas reserves are capitalized. Such costs include lease acquisition, geological and
geophysical activities, rentals on non-producing leases, drilling, completing and equipping of oil and gas wells and administrative
costs directly attributable to those activities and asset retirement costs. Disposition of oil and gas properties are accounted for as a
reduction of capitalized costs, with no gain or loss recognized unless such adjustment would significantly alter the relationship
between capital costs and proved reserves of oil and gas, in which case the gain or loss is recognized to income.

The capitalized costs of oil and gas properties, excluding unevaluated and unproved properties, are amortized using the
units-of-production method based on estimated proved recoverable oil and gas reserves. Amortization of unevaluated and unproved
property costs begins when the properties become proved or their values become impaired. Impairment of unevaluated and unproved
prospects is assessed periodically based on a variety of factors, including management’s intention with regard to future exploration
and development of individually significant properties and the ability of the Company to obtain funds to finance such exploration and
development.

Under full cost accounting rules for each cost center, capitalized costs of evaluated oil and gas properties, including asset retirement
costs, less accumulated amortization and related deferred income taxes, may not exceed an amount (the “cost ceiling”) equal to the
sum of (a) the present value of future net cash flows from estimated production of proved oil and gas reserves, based on current
economic and operating conditions, discounted at 10%, plus (b) the cost of properties not being amortized, plus (c) the lower of cost or
estimated fair value of any unproved properties included in the costs being amortized, less (d) any income tax effects related to
differences between the book and tax basis of the properties involved. If capitalized costs exceed this limit, the excess is charged to
earnings.

Given the volatility of oil and gas prices, it is reasonably possible that the estimate of discounted future net cash flows from proved oil
and gas reserves could change in the near term. If oil and gas prices decline in the future, even if only for a short period of time, it is
possible that additional impairments of oil and gas properties could occur. In addition, it is reasonably possible that additional
impairments could occur if costs are incurred in excess of any increases in the present value of future net cash flows from proved oil
and gas reserves, or if properties are sold for proceeds less than the discounted present value of the related proved oil and gas reserves.

Management Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions that affect
the reported amounts of assets, liabilities, revenues and expenses, as well as certain financial statement disclosures. While
management believes that the estimates and assumptions used in the preparation of the financial statements are appropriate, actual
results could differ from these estimates.

Marketable securities

All investment securities are classified as either as available-for-sale or trading, and are carried at fair value or quoted market prices.
Unrealized gains and losses on available-for-sale securities losses are reported as a separate component of stockholders’ equity.
Amortization, accretion, interest and dividends, realized gains and losses and declines in value judged to be other-than-temporary on
available-for-sale securities are recorded in other income. This evaluation depends on the specific facts and circumstances. Factors
that we consider in determining whether an other-than-temporary decline in value has occurred include: the market value of the
security in relation to its cost basis; the financial condition of the investee; and the intent and ability to retain the investment for a



sufficient period of time to allow for possible recovery in the market value of the investment.




SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES (Continued)
Property and Equipment

Property and equipment are stated at cost. When retired or otherwise disposed, the related carrying value and accumulated
depreciation are removed from the respective accounts and the net difference less any amount realized from disposition, is reflected in
earnings. For financial statement purposes, property and equipment are depreciated using the straight-line method over the estimated
useful lives of the assets. Depreciation expenses from continuing operations were $4,628 and $4,557 for the nine months ended
September 30, 2010 and 2009, respectively. Maintenance, repairs, and minor renewals are charged against earnings when incurred.
Additions and major renewals are capitalized.

Fair Value

Effective January 1, 2008, the Company adopted ASC 820 for financial assets and liabilities. ASC 820 establishes a framework
for measuring fair value and expands disclosures about fair value measurements by establishing a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurements) and lowest priority to unobservable inputs (Level 3
measurements).

The three levels of the fair value hierarchy under ASC 820 are described as follows:
Level 1 Observable inputs that reflect quoted prices (unadjusted) for identical assets or liabilities in active markets.

Level 2 Inputs reflect quoted prices for identical assets or liabilities in markets that are not active; quoted prices for similar assets
or liabilities in active markets; inputs other than quoted prices that are observable for the asset or the liability; or inputs that
are derived principally from or corroborated by observable market data by correlation or other means.

Level 3 Unobservable inputs reflecting the Company’s own assumptions incorporated in valuation techniques used to determine
fair value. These assumptions are required to be consistent with market participant assumptions that are reasonably available.

The Company believes that the fair value of its financial instruments comprising cash, certificates of deposit, accounts receivable,
notes receivable, accounts payable, and notes payable approximate their carrying amounts. The fair values of the Company’s Level 1
financial assets are available for sale securities that primarily include shares of common stock in various companies, are based on
quoted market prices of the identical underlying security.

As of September 30, 2010 and December 31, 2009, the Company did not have any Level 2 or 3 financial assets or liabilities. The
Level 1 available for sale securities have a carrying amount of $37,277 at September 30, 2010 and $380,655 at December 31, 2009
and a Level 1 fair value of $37,277 and $380,655, respectively, based on quoted prices in active markets at September 30, 2010 and
December 31, 2009.

Recently Issued Accounting Pronouncements

In June 2009, the FASB issued amendments to ASC No. 810 (former FASB Interpretation No. 46(R), “Consolidation of Variable
Interest Entities”) to address the effects of the elimination of the qualifying special purpose entity concept. More specifically, it
requires a qualitative rather than a quantitative approach to determine the primary beneficiary of a variable interest entity, it amends
certain guidance pertaining to the determination of the primary beneficiary when related parties are involved, and it amends certain
guidance for determining whether an entity is a variable interest entity. Additionally, these amendments require continuous assessment
of whether an enterprise is the primary beneficiary of a variable interest entity. Amendments are effective on January 1, 2010, and the
adoption did not have a material impact on the financial statements.

The Company does not expect the adoption of any other recently issued accounting pronouncements to have a significant impact on its
results of operations, financial position or cash flow.

Reclassifications

Certain reclassifications have been made in the prior period financial statements to conform to the current period presentation. These
reclassifications did not have any effect on comprehensive net income (loss) or shareholders' equity.






SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES (Continued)
Stock-Based Compensation

The Company uses the Black-Scholes option-pricing model as its method of valuation for share-based awards granted. The
Company’s determination of fair value of share-based payment awards on the date of grant using an option-pricing model is affected
by the Company’s stock price as well as assumptions regarding a number of highly complex and subjective variables.

These variables include, but are not limited to the Company’s expected stock price volatility over the term of the awards, and certain
other market variables such as the risk free interest rate. The Company measures and recognizes compensation expense for all
share-based payment awards made to employees, consultants and directors including employee stock options based on estimated fair
values.

Stock-based compensation expense recognized during the period is based on the value of the portion of share-based payment awards
that is ultimately expected to vest during the period. Stock-based compensation expense recognized in the Company’s Consolidated
statement of operations for the quarters ended September 30, 2010 and 2009 included compensation expense for share-based payment
awards granted prior to, but not yet vested as of December 31, 2010.

Stock-based compensation expense recognized for the nine months ended September 30, 2010 and 2009 was $69,505 and $179,046
respectively.

NOTE 2 - PRODUCTION PAYMENTS RECEIVABLE

In December 2009, the Company paid $300,000 to a service company under the terms of an equipment lease agreement with a third
party operator for redevelopment of four wells located in Pawnee County, Oklahoma. This $300,000 payment has been accounted for
as a production payment receivable and is due from the operator. The production payments and any net profits interest which would
be earned from this investment are classified as a receivable until the amount due is paid. Under the terms of the agreement, the
Company is entitled to monthly repayment amounts of 75% of net income per well up to a maximum of $10,000 per well. The
repayments continue until such time as the Company has been repaid $354,000. The first payment is due and payable with 10 days of
receipt by the operator of oil and gas revenues and on the same date of each succeeding month thereafter. As of September 30, 2010,
no sales had occurred. If the third party operator fails to pay the amount due and payable or perform any provisions under the
equipment lease agreement, the Company can either rescind the agreement or be assigned a 75% working interest in the wells. In
addition, the Company may exercise additional remedies, including taking possession of any equipment. Management has performed
an assessment of the recoverability of the production payment and currently believes the full amount is collectible. In making its
assessment, management considered the litigation, to which the Company is not a party, as described further in Note 11.

On June 8, 2010, the Company entered into a compromise and settlement agreement with Mandalay. The agreement provides that
Mandalay will pay to Surge $354,000 plus Surge’s reasonable attorney’s fees and assign to Surge all of Mandalay’s contract, tort and
other claims against CAVU Resources, Inc. and Elton and Everett Carruth and/or W Energy, Plaintiffs in the lawsuit against Mandalay
and others. Surge is not a party to this lawsuit. In November 2011, the Company entered into a settlement agrement with CAVU to
settle our claim against them for $130,000. See "Note 13".

NOTE 3 - INVESTMENTS IN MARKETABLE SECURITIES
North Peace Energy Corp.

On June 28, 2007, Peace Oil sold certain assets to North Peace Energy Corp., a Canadian oil sands company listed on the TSX
Venture Exchange (“North Peace”), including the Red Earth Leases. The aggregate consideration was $CDN15,000,000 in cash and
2,270,430 restricted common shares of North Peace initially valued at $2.20 per share. After the North Peace transaction, the
Company held a 4.87% fully diluted interest in North Peace prior to the new transactions described below. The Company has utilized
the proceeds from the sale to fund its operations.

In June and July 2008, the Company exchanged a total of 606,402 North Peace Energy shares for all of the outstanding Cold Flow
Exchangeable shares and 3,689,617 common shares of the Company, leaving a balance of North Peace shares owned from the North
Peace transaction at 1,739,129 shares, or 3.1% of North Peace as of December 31, 2008. As of December 31, 2008, the ten day
weighted average closing price of the common stock of North Peace Energy Corp. (NPE) listed on the TSX Venture Exchange was
$0.25.

As of September 30, 2010, the Company owned 183,000 shares of North Peace Energy Corp. valued at $37,277 or $0.203 per
share. At December 31, 2009, the Company owned 1,402,501 shares valued at $366,905 or $0.262 per share. The Company
recognized a temporary impairment of $10,596 in the nine months ended September 30, 2010.






SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 3 - INVESTMENTS IN MARKETABLE SECURITIES (continued)

During the three months ended September 30, 2010, the Company sold 397,000 shares of North Peace Energy Corp. for $67,222,
resulting in a loss of $43,985.

11 Good Energy Inc. Shares

During the nine months ended September 30, 2010, the Company sold 50,000 shares of 11 Good Energy stock for $122,500 and
recognized a gain on sale of $108,750.

NOTE 4- OIL & GAS PROPERTIES

All of the Company’s oil and gas properties are located in the United States. Costs excluded from amortization as of September 30,
2010 are as follows:

Year Incurred Acquisition Costs Exploration Costs Development Costs Total
2009 $ 553,241 § 0 $ -3 553,241
2010 $ 5,000 $ 0 $ 6,707 3 11,707
Total $ 558,241 § 0 $ 6,707 $ 564,948
Impairment-2010 $ (558,241) $ 0 8 (6,707) $ (564,948)
Balance 0 0 0 0

The Company presently has no producing oil and gas properties.
NOTE 5 - INVESTMENT IN ANDORA ENERGY CORPORATION

On September 19, 2007, Signet completed the proposed business combination of Signet and Andora Energy Corporation ("Andora").
As part of the combination, each of the issued and outstanding shares of Signet common stock was exchanged for 0.296895028 shares
of Andora common stock. The Company exchanged its 11,550,000 shares of Signet common stock for 3,429,139 shares of common
stock of Andora of which 2,349,321 shares of Andora shares received by the Company were placed in an escrow account pursuant to
an agreement with Valiant Trust Company, Andora and Signet in connection with the Dynamo litigation claim.

In July 2009, the Dynamo claim was dismissed, and in February 2010, the Company transferred a total of 375,000 shares of Andora in
full settlement of $565,680 in outstanding legal fees and recognized a gain on the sale of $183,459.

The net investment in Andora at September 30, 2010 and December 31, 2009 was $3,293,727 and $3,675,948, respectively. The
change in value of $382,221was due to additional shares received from a legal settlemnt and shares distributed in conjunction with the
settlement of lawsuits and the issuance of shares discussed above.

The Company’s valuation of Andora is based on reserve reports furnished to the Company by Andora which the Company has relied
upon in assessing the value of its investment in Andora. Virtually all of these reserves will require alternative methods of production
to enable them to be realized as income. Such methods require substantial investment in plant and equipment to be effective. Should
Andora obtain equity financing in the future to finance drilling operations, the Company may sustain additional dilution to its equity
interest in Andora.

NOTE 6 - NOTES PAYABLE

Effective March 31, 2009, the Company agreed to a total settlement and release of all claims agreement with its former CEO. The
terms of the settlement are that the Company issued a promissory note for $225,000, payable in 14 equal monthly installments and one
final payment of $6,102. The note bears interest at 5% per annum. In pursuant to the settlement agreement, the Company received

252,361 Andora shares valued at $225,000 plus the elimination of all further legal expenses or liability.

At September 30, 2010, the balance payable on the Note was zero. The principal balance of the Note was paid in full in April 2010.
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SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 7 - CAPITAL STOCK
Preferred Stock- None issued or outstanding.
Common Stock

On February 22, 2007, the Company approved an increase to the Company's authorized shares of capital stock to an aggregate of
210,000,000 shares, consisting of 200,000,000 shares of common stock with a par value of $0.001 per share and 10,000,000 shares of
preferred stock, pursuant to an amendment to our Certificate of Incorporation.

The Company is not currently subject to any contractual arrangements, which restrict its ability to pay cash dividends. The Company's
Certificate of Incorporation prohibits the payment of cash dividends on the Company's Common Stock in excess of $0.05 per share
per year so long as any one preferred stock remains outstanding unless all accrued and unpaid dividends on one preferred stock has
been set apart and there are no arrearages with respect to the redemption of any preferred stock.

In January, February April, 2010, and August, 2010 the Company sold common stock Units in a private placement. Each full Unit’s
cost was $55,000 and consisted of 500,000 shares of common stock and 500,000 warrants. The warrants are exercisable over a period
of two years from their issue date at a price of $0.25 per share. The Company sold a total of 3.8 units totaling 1,900,000 shares and
issued 1,900,000 warrants for net proceeds of $203,500 (net of offering costs of $5,500). The Company also sold 300,000 shares
without warrants to three persons, including two directors at $0.05 per share for net proceeds of $15,000. The relative fair value of the
shares issued was $0.087 per share and the warrants were valued at $0.019 per share. The warrants were valued using the
Black-Scholes option-pricing model. Variables used in the Black-Scholes pricing model for the 2,200,000 warrants include: (1)
discount rate of 1.90%, (2) expected term of 2 years, (3) expected volatility of 108% and (4) zero expected dividends.

NOTE 8 - WARRANTS AND STOCK OPTIONS

Class A Warrants. Transactions involving the Company's warrant issuance or expiration are summarized as follows:

Weighted
Number of Average

Shares Price Per Share
Outstanding at December 31, 2008 7,925,000 $ 1.00
Granted 775,000 0.09
Exercised - -
Canceled or expired (1,000,000) 0.75
Outstanding at December 31, 2009 7,700,000 $ 0.94
Granted 1,900,000 0.25
Exercised - -
Canceled or expired (2,800,000) 0.98
Outstanding at September 30, 2010 6,300,000 $ 0.74

The following table summarizes the balances of warrants outstanding at September 30, 2010.

Warrants Outstanding Warrants Exercisable
Weighted Average
Remaining Weighted Weighted
Number Contractual Life Average Average
Exercise Prices Outstanding (Years) Exercise Price Number Exercisable Exercise Price

$ 0.08 500,000 212§ 0.08 500,000 $ 0.08
0.25 1,900,000 1.50 0.25 1,900,000 0.25
0.60 3,000,000 1.66 0.60 3,000,000 0.60
1.45 200,000 0.45 1.45 200,000 1.45
2.00 1,200,000 0.45 2.00 1,200,000 2.00

6,800,000 140 $ 0.85 6,800,000 $ 0.75
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SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 8 - WARRANTS AND STOCK OPTIONS (continued)

During the nine months ended September 30, 2010 a total of 1,900,000 warrants were issued in conjunction with common stock Units.
Those warrants have an exercise price of $0.25 per share. A total of 2,800,000 warrants previously issued expired unexercised during
the nine months ended September 30, 2010. The warrants issued had $0 intrinsic value at September 30, 2010. None of the options are
issued under an employee benefit plan.

Stock Options

The following table summarizes the balances of options issued to officers and directors outstanding at September 30, 2010.

Options Outstanding Options Exercisable
Weighted Average
Remaining Weighted
Number Contractual Average Actual Number Weighted Average

Exercise Prices Outstanding Life (Years) Exercise Price Exercisable Exercise Price
$ 0.055 1,200,000 3.40 0.06 975,000 0.06
0.070 2,400,000 4.10 0.07 1,000,000 0.07
0.080 2,200,000 2.41 0.08 2,200,000 0.08
0.100 400,000 4,54 0.10 83,333 0.10
0.115 250,000 3.29 0.12 250,000 0.12
6,450,000 3.81 $ 0.07 4,508,333 § 0.07

Weighted

Number of Average Price

Transactions involving the Company's options issuance are summarized as follows: Shares Per Share
Outstanding at December 31, 2008 6,450,000 $ 0.08
Granted 5,100,000 0.06
Exercised - -
Canceled or expired - -
Outstanding at December 31, 2009 11,550,000 $ 0.08
Granted 400,000 0.10
Exercised - -
Canceled or expired (5,500,000) -
Outstanding at September 30, 2010 6,450,000 $ 0.07

During the quarter ended September 30, 2010, a total of 1,958,333 stock options of three former directors, Barry Nussbaum, Jeffrey
Bernstein and Ken Polin were canceled pursuant to consulting agreements entered into in February 2010. During the quarter ended
June 30, 2010, a total of 391,667 options due to the three former directors were also canceled.

Non cash compensation expense of $19,786 and $62,495 was charged to operations for expenses arising from the issuance of options
for the quarter ended September 30, 2010 and 2009, respectively.

For the nine months ended September 30, 2010 and 2009 respectively, $69,505 and $179,046 of non cash compensation were charged
to operations.

No options were granted during the quarter ended Septmber 30, 2010.
NOTE 9 — GAIN (LOSS) ON SALE OF INVESTMENTS

During the quarter ended September 30, 2010, the Company sold a total of 397,000 North Peace Energy (NPE) shares for $59,869,
resulting in a loss of $43,985.

During the nine months ended Septemebr 30, 2010 the Company had a gain on sale of investments of $204,675.
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SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 10 - RELATED PARTY TRANSACTIONS

On May 1, 2008, the Company entered into an Employment Agreement with Mr. E. Jamie Schloss as CEO which provided for initial
salary for the period from June 17, 2008 through December 31, 2008 at the rate of $9,500 per month. Thereafter, an increase to
$10,500 per month until June 30, 2009, then $11,500 per month until April 30, 2010. Mr. Schloss received payment for services
rendered prior to the execution of the agreement for the periods fromMay 1, 2008 through June 16, 2008 and February 11, 2008
through April 30, 2008 at the rate of $9,500 per month. On April 22, 2010 the Company extended Mr. Schloss’ employment
agreement to extend until December 31, 2010 at a monthly salary of $10,500 per month which amended the terms of the original
agreement. The amended agreement is cancellable by either the Company or Mr. Schloss on 90 days written notice.

On February 19, 2010, the following directors of the Company resigned from the Board: Jeffrey Bernstein, Barry Nussbaum and
Kenneth Polin (the “Former Directors™). At the same time, the Company entered into consulting agreements with these three Former
Directors for a period of six months or until August 18, 2010. The consulting agreement provides for the cancellation of previously
issued stock options which were granted to compensate the three Former Directors for their services to the Company.

The agreed-upon compensation for the Former Directors is, in the aggregate, an initial payment of $100,000 due on February 19, 2010
and six equal installments of $16,667 per month commencing April 19, 2010, all of which were paid in full. The payments were
divided among the Former Directors on a pro rata basis based on the number of options being canceled previously held by each
Former Director. After all payments were made, a total of 2,350,000 options previously isseud were cancelled.

Durign the three months ending September 30, 2010, three current directors purchased 150,000 common shares, without any
warrants, for $0.05per share, for total proceeds of $15,000.

NOTE 11 - LITIGATION MATTERS

The Company’s business and operations may subject the Company to claims, litigation and other proceedings brought by private
parties and governmental authorities. The Company is currently involved in contract and indemnity disputes in several litigation
matters: Litigation can involve complex factual and legal questions and its outcome is uncertain. Although it is not possible at this
early stage to predict the likely outcome of this action, an adverse result could have a material adverse effect on us. Any claim that is
successfully asserted against us could result in significant damage claims and other losses. Even if the Company were to prevail, any
litigation could be costly and time-consuming and would divert the attention of our management and key personnel from our business
operations, which adversely affect our financial condition, results of operations or cash flows.

On October 1, 2009, a lawsuit was filed in Midland County, Texas by Three Span Oil & Gas, Inc. against the Company’s wholly
owned subsidiary, Surge Energy Resources, Inc. for unpaid drilling and other expenses of approximately $60,125 incurred in
conjunction with drilling the Crane County, Texas well. A default judgment for $60,125 was entered into in December 2009 and
$57,277 has been accrued in the consolidated financial statements.

A legal action was entered into by the landowner of the Foust property in Pawnee County, Oklahoma against the operator of the
property, Mandalay Energy Resources (Mandalay) and other working interest owners. The Company was not named in the lawsuit
but, as a result of the claims alleged, operations on the Company’s leasehold interests in this property were suspended until all legal
issues can be resolved.

The operator of the Foust lease, Mandalay, has filed a counterclaim on behalf of all working interest owners against the landowner
denying all claims. The Company has invested $300,000 in the Foust property and believes that Mandalay will ultimately be
successful in resuming operations. On June 8, 2010, the Company entered into a compromise and settlement agreement with
Mandalay. The agreement provides that Mandalay will pay to Surge $354,000 plus Surge’s reasonable attorney’s fees and assign to
Surge all of Mandalay’s contract, tort and other claims against CAVU Resources, Inc. and Elton and Everett Carruth and/or W
Energy, Plaintiffs in the lawsuit against Mandalay and others. Surge is not a party to this lawsuit. In November 2010, the Company
entered into a settlement agrement with CAVU to settle our claim against them for $130,000. See "Note 13".
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SURGE GLOBAL ENERGY, INC.
(AN EXPLORATION STAGE COMPANY)
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2010

NOTE 12 - COMMITMENTS AND CONTINGENCIES
Operating Leases

In March 2008, the Company relocated to its executive offices to 990 Highland Drive Suite 110-V Solana Beach, California for a term
of six months and monthly rent of $825. On May 6, 2008, the Company cancelled its prior six-month lease at 990 Highland Drive
Suite 110-V and entered into a new lease. The new lease is for Suite 206 at the same address and is a three-year lease commencing
May 6, 2008, the annual rentals are $25,740 for the period from May 6, 2008 to May 5, 2009, $26,676 for the period from May 6,
2009 to May 5, 2010, and $27,612 for the period from May 6, 2010 to May 5, 2011.

Employment Agreements

The company had an employment agreement with its Chief Executive Officer, E. Jamie Schloss, until April 30, 2010. On April 22,
2010 this agreement was extended until December 31, 2010 at a salary of $10,500 per month. The extended agreement is cancellable
by either the Company or its CEO on 90 days prior written notice.

Consulting Agreements

The Company has a consulting agreement with an outside contractor for legal services which provides for the payment of
approximately $3,000 per month for salary and related payroll taxes for a legal assistant until April 30, 2011.

NOTE 13 - SUBSEQUENT EVENTS

On October 1, 2010 the Company entered into a purcahse agreement to acquire all of the assets of SEC-Compliance, Inc. for a total of
$350,000, of which $100,000 is in cash payable $40,000 initially and $10,000 per month monthly thereafter, plus 5,000,000 shares of
Surge Global Energy common stock. Concurent with ths purchase, the company entered into an employment agreemnt with David
McGuire for two years at a salary of $10,000 per month and reimbursement of expenses. Subsequently, Mr. McGuire assigned 100%
of his stock interest in SEC-Compliance to the Company for nominal consideration. All assets previously purchased by the Company
from SEC-Compliance have been assigned to this corporation. Mr. McGuire is President of SEC-Compliance, a company engaged in
the business of edgarizing SEC filings and providing XBRL services to our clients. It also intends to offer commercial printing
services of annual reports, proxy statements, sales and marketing literature, research reports and other custom printed matters.

On October 27, 2010, the Company made a decision to dismiss our independent registered auditor, GBH CPAs (“GBH”) and the
Company notified GBH of its dismissal on October 28, 2010. We engaged Peter Messineo, CPA of Palm Harbor, Florida, as our new
independent registered auditor on October 28, 2010.

In November 2010, the Company entered into a settlement agrement with CAVU to settle our claim against them for $130,000. The
settlement amount is due on November 24, 2010 and if not paid by then will bear interest at 3% per month on any unpaid balance.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the “safe harbor” provisions of the
Private Securities Litigation Reform Act of 1995. Reference is made in particular to the description of our plans and objectives for
future operations, assumptions underlying such plans and objectives, and other forward-looking statements included in this prospectus.
Such statements may be identified by the use of forward-looking terminology such as “may,” “will,” “expect,” “believe,” “estimate,”
“anticipate,” “intend,” “continue,” or similar terms, variations of such terms or the negative of such terms Such statements are based
on management’s current expectations and are subject to a number of factors and uncertainties which could cause actual results to
differ materially from those described in the forward-looking statements. Such statements address future events and conditions,
including, but not limited to, a discussion of such matters as the amount and nature of future capital, development and exploration
expenditures, the timing of exploration activities; business strategies and development of our business plan and drilling programs, and
potential estimates as to the volume and nature of petroleum deposits that are expected to be found present when lands are developed
in a project. Actual results in each case could differ materially from those anticipated in such statements by reason of factors such as
future economic conditions, changes in consumer demand, volatility and level of oil and natural gas prices, currency exchange rate
fluctuations, uncertainties in cash flow, expected acquisition benefits, exploration drilling and operating risks, competition, litigation,
environmental matters, legislative, regulatory and competitive developments in markets in which we and our subsidiaries operate, and
other circumstances affecting anticipated revenues and costs, as more fully disclosed in our discussion of risk factors in this
prospectus.

We expressly disclaim any obligation or undertaking to release publicly any updates or revisions to any forward-looking statements
contained herein to reflect any change in our expectations with regard thereto or any change in events, conditions or circumstances on
which any such statement is based. Additional factors that could cause such results to differ materially from those described in the
forward-looking statements are set forth in connection with the forward-looking statements.

This discussion should not be construed to imply that the results discussed herein will necessarily continue into the future, or that any
conclusion reached herein will necessarily be indicative of actual operating results in the future. Such discussion represents only the
best present assumption from our management.

Company Overview

The following discussion of our financial condition, changes in financial condition and results of operations for the nine month period
ending September 30, 2010 and the comparable period ending September 30, 2009, should be read in conjunction with the
accompanying financial statements and related notes thereto, as well as the Company’s consolidated financial statements and related
notes thereto and management’s discussion and analysis of financial condition and results of operations in the Company’s Form 10-K
for the year ended December 31, 2009 filed with the Securities and Exchange Commission on April 15, 2010.

In January 2005, as a result of the Company disposing of its tobacco wholesale business in December 2004, and restructuring its
management and ownership, the Company began implementing plans to establish an oil and gas development business. The Company
has not yet generated any revenues from oil and gas operations and has incurred significant operating expenses. Our consolidated
financial statements are stated in United States Dollars and are prepared in accordance with United States Generally Accepted
Accounting Principles (GAAP).

We are a Delaware corporation traded on the OTC Electronic Bulletin Board® under the symbol SRGG.OB. Our principal executive
offices are located at 990 Highland Drive, Suite 206, Solana Beach, CA 92075. Our telephone number is (858) 720-9900. Our fax
number is (858) 720-9902. We maintain a website at www.SurgeGlobalEnergy.com.

Corporate History

We were incorporated as The Havana Group, Inc. on November 25, 1997 under the laws of the state of Delaware. Our initial business
was the sale of pipes and tobacco products, and we completed our initial public offering in May 1998.

In July 2002, we acquired 100% of the common stock of Bible Resources, Inc. (“Bible”) in exchange for 10,900,000 shares of our
restricted common stock. Bible, at the time, was a newly formed Nevada corporation organized for the purpose of exploring,
developing and/or investing in oil and gas resources on a worldwide basis. As of December 31, 2003, our pipe and tobacco inventory
was liquidated and the tangible and intangible assets related to that business were sold off. In December 2004, we completed the
restructuring of our balance sheet and the cancellation of our outstanding shares of Series A Convertible Preferred Stock and Series B
Convertible Preferred Stock and indebtedness related to the discontinued tobacco and pipe business.
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In February 2005, we formed a wholly owned Canadian subsidiary Surge Global Energy (Canada) Ltd. On November 15, 2005, we
changed its name to Signet Energy, Inc. On November 14, 2005, Signet issued CDN$8,550,000 of 7% convertible debentures. As a
result of the initial financing and related transactions, our ownership interest in Signet was initially reduced to approximately 47.3%.
Subsequent financings reduced our ownership percentage to approximately 44.3% of Signet on an undiluted basis and approximately
27.3% on a fully diluted basis if all convertible notes issued in connection with prior financings converted into shares of Signet and all
employee stock options are exercised. Based upon this reduction in ownership, we determined that we no longer had the legal power
to control the operating policies and procedures of Signet and deconsolidated Signet from our consolidated financial statements during
the fiscal quarter ending September 30, 2006 and treated Signet operations as an equity investment effective September 30, 2006.

On September 19, 2007, Signet completed the proposed business combination of Signet and Andora Energy Corporation ("Andora")
(the “Combination”). As part of the Combination, each of the issued and outstanding shares of common stock of Signet was
exchanged for 0.296895028 shares of common stock of Andora. The Company held 11,550,000 shares of common stock of Signet
which were exchanged for approximately 3,429,138 shares of common stock of Andora representing approximately 5.78% of the fully
diluted shares of Andora. At that time, 2,127,616 shares of common stock of Andora received by Surge were placed in an escrow
account pursuant to an agreement with Valiant Trust Company, Andora and Signet.

On February 2, 2010, the Company sold 375,000 of its Andora shares in full settlement of any outstanding legal fees owed to Andora
and 2,009,961 shares remaining in escrow shares were released to the Company.

Oil and Gas Business Operations and Investments

Sawn Lake Project, Alberta, Canada

On September 19, 2007, the proposed business combination of Signet and Andora took place and the Company received a total of
3,429,138 common shares of Andora to hold a 5.87% fully diluted interest in Andora. Andora is an oil and gas company owned 55.4%
by Pan Orient Energy Corp., a Canadian energy company listed on the TSX Venture Exchange. At that time, a total of 2,127,616
shares of common stock of Andora received by Surge were placed in an escrow account pursuant to an agreement with Valiant Trust
Company, Andora and Signet and are being held in conjunction with the Dynamo litigation. See Legal Proceedings.

According to Andora’s publicly available information, Andora’s assets include various fractional interests in 84 sections of oil sands
permits and a gross overriding royalty on various interests held by Deep Well Oil and Gas Inc. (“Deep Well”), all located in the Sawn
Lake heavy oil project area of Alberta, Canada, as well as an effective 2.4 net gross overriding royalty (3% of an 80% working
interest) on interests in the thickest net oil pay sections of the pool, which is payable by Deep Well.

In March 2009, the Company’s investment in Andora was increased by 252,361 shares valued at $225,000 pursuant to a legal
settlement agreement and in July, 2009 we transferred 75,000 Andora shares to a former director in full settlement of his legal claims.

In February, 2010, we transferred 375,000 Andora shares in full settlement of all outstanding legal and related fees owed to Andora in
conjunction with the Dynamo lawsuit. The legal fees owed prior to settlement were $565,680 and the Company recognized a gain on
the settlement of $183,459.

As of September 30, 2010, the Company owned 3,231,499 Andora shares (approximately 6% of Andora) which are recorded at cost of
$3,293,727.

Peace Oil Corp (Red Earth Area, Alberta, Canada) and North Peace Energy Corp. (NPE)

On June 28, 2007, Peace Oil sold its interests in the Red Earth Leases and certain other assets to North Peace Energy (NPE). As a
result of this transaction, Peace Oil held at that time 2,270,430 shares in North Peace Energy Corp. (NPE) or approximately 4.87% on
a fully diluted basis.

On June 18, 2007, the Company exchanged 584,929 of the above North Peace Energy shares reducing the balance of North Peace
shares owned at September 30, 2008 to 1,744,601 shares valued at $2,962,936 on September 30, 2008. The value of these shares will
be adjusted quarterly based on actual market conditions.

On June 27, 2008, Cold Flow Energy ULC, parent of Peace Oil Corp, sold all of its common and preferred shares in Peace to an
unaffiliated third party. In conjunction with that sale the Company had an after tax gain of $3,699,858 in the June 2008 quarter which
reflected the reversal of Canadian income taxes accrued in prior periods.

On July 11, 2008, in connection with Mr. Dale Fisher’s resignation from the Company’s Board of Directors, the Company entered into
agreement to repurchase 500,000 shares of its common stock (valued at $.07 per share or a total of $35,000) from Mr. Fisher in
exchange for 21,472 shares of North Peace Energy valued at $1.63 per share.

The Company owned 183,000 shares of North Peace Energy (NPE) valued at $37,277 at September 30, 2010.



16




Plan of Operations
Oil and Gas

The Company is engaged in the search for commercial oil and gas prospects, leases and working interest ownership in oil and gas
properties. Once prospects are identified and evaluated, leases are acquired from landowners or prior lease owners and the Company
usually has from one to three years to drill a well or wells on those leases. The cost of oil & gas leases vary from property to property
and leasing costs can average from $100 per acre to $500 per acre. After acreage is leased, the Company evaluates those properties
further to determine the best plan of development and creates a budget called an Authorization For Expenditures (“AFE”) which
reflects current drilling and completion costs for a specific well. On a 5,500 foot vertical well in Texas or New Mexico drilling costs
could be as much as $500,000 and in Nevada over $1,200,000. Once drilling logs confirm indications of commercially producible oil
& gas, completion of the well occurs. Completion costs can range from $250,000 to $500,000 per well drilled depending on the
specific requirements of each well. Our drilling priority plans may change based on many factors including market prices for oil and
gas, successes or failures of drilled wells, and our limited funds. As the Company drills more wells it intends to seek additional
financing (debt or equity) to finance future drilling operations.

In June 2008, we began acquiring oil and gas properties for drilling and exploration. Three properties were acquired in 2008, the first
was Green Springs Prospect in White Pine County, Nevada which consists of two leases aggregating approximately 2,500 acres which
has not yet been drilled, the second was an oil and gas prospect in Crane County, Texas which was drilled, logged and found non
productive, and the third a deep gas well named the Qualmay #12-42 well, a 7,200 foot deep well oil and gas well drilled on 40 acres
of land in Park County, Wyoming. In view of limited production, this property was written off in 2009 but continues to produce some
oil and gas.

The Company has been unable to raise additional capital to drill an initial test well on its Green Springs, Nevada property and decided
to record an impairment on this property in the quarter ended June 30, 2010 in the amount of $560,943. The lease on this property
was extended until September 1, 2010 and now has been canclled.The Company has a right to a refund of $250,000.00 if drilling is
commnecd by the current leaseholder.

We do not have any obligations under existing contracts or agreements calling for the provision of fixed and determinable quantities
of oil and gas over the next three years, and have therefore not filed any information or reports with any federal authority or agency,
containing estimates of total, proved developed or undeveloped net oil or gas reserves.

The Company plans on maximizing the value of its investment in Andora and North Peace Oil common stock by seeking opportunities
to sell or trade these securities for cash or other oil & gas properties. The Company’s current oil and gas investments, plus cash and
cash equivalents on hand, are the major assets of the Company at the present time. We are actively seeking ways to reduce corporate
overhead, legal fees and public reporting costs to lower levels than were incurred in past periods. The Company is currently seeking
other oil & gas drilling prospects for exploration and development subject to the conditions described above as well as additional
financing. We can provide no assurances that additional financing will be available to us on terms satisfactory to us, if at all.

SEC-Compliance

On October 1, 2010 the Company acquired all of the assets of SEC-Compliance, Inc., a company enaged in the Edgaring and XBRL
businesses. These SEC-Compliance reporting services apply to annual and interim reports, regular proxy materials and other periodic
reports that public companies are required to file with the Securities and Exchange Commission ("SEC"). It also intends to offer
commercial printing services of annual reports, proxy statements, reports and other custom printed matters. The Company is seeking
to raise additional financing to operate and expand its SEC-Compliance business operations. We can provide no assurances that
additional financing will be successfully raised by us on terms satisfactory to us, if at all. SEC-Compliance has a staff of two
employees. SEC-Compliance utilizes the services of various independent contractors to process its workload and to meet its clients'
time deadlines.

Acquisition or Disposition of Plant and Equipment

In addition to the assets described above, while we anticipate acquisitions of oil & gas properties, we do not anticipate the sale of any
significant plant or equipment during the next twelve months other than computer equipment and peripherals used in our day-to-day
operations.

Disposition of Assets

We sold a total of 183,000 shares of North Peace Energy, Inc. during the threee months ended September 30, 2010 and realized
proceeds of $59,869.

Product Research and Development

We do not anticipate performing research and development for any products during the next twelve months.
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Number of Employees

From our inception through September 30, 2010, we have relied on the services of outside consultants and currently have two (2) full
time employees and one (1) consultant. In order for us to attract and retain quality personnel, we anticipate we will have to offer
competitive salaries to future employees. We anticipate an employment base of three (3) full employees during the next twelve
months. As we continue to expand, we will incur additional cost for personnel. This projected increase in personnel is dependent upon
our generating revenues and obtaining sources of financing. There is no guarantee that we will be successful in raising the funds
required or generating revenues sufficient to fund the projected increase in the number of employees.

Working Capital Activities

In January, February April, 2010, and August, 2010 the Company sold common stock Units in a private placement. Each full Unit’s
cost was $55,000 and consisted of 500,000 shares of common stock and 500,000 warrants. The warrants are exercisable over a period
of two years from their issue date at a price of $0.25 per share. The Company sold a total of 3.8 units totaling 1,900,000 shares and
issued 1,900,000 warrants for net proceeds of $203,500 (net of offering costs of $5,500). The Company also sold 300,000 shares
without warrants to three persons, including two directors at $0.05 per share for net proceeds of $15,000.

For more detailed information on the foregoing transactions see the notes to the consolidated financial statements.
Recent Developments

During the last two years several of our directors and officers have been involved in transactions with us and have had contractual
relationships with us. These are described in the Consolidated Financial Statements “Related Party Transactions.”

Competition

The oil and gas business is highly competitive. We will compete with private, public and state-owned companies in all facets of the oil
business, including suppliers of energy and fuel to industrial, commercial and individual customers. Numerous independent oil and
gas companies, oil and gas syndicates and major oil and gas companies actively seek out and bid for oil and gas prospects and
properties as well as for the services of third-party providers, such as drilling companies, upon which we rely. Many of these
companies not only explore for, produce and market oil and natural gas, but also carry out refining operations and market the resultant
products on a worldwide basis. A substantial number of our competitors have longer operating histories and substantially greater
financial and personnel resources than we do. Competitive conditions may be substantially affected by various forms of energy
legislation and/or regulation considered from time to time by the government of the United States and other countries, as well as
factors that we cannot control, including international political conditions, overall levels of supply and demand for oil and gas, and the
markets for synthetic fuels and alternative energy sources.

The Company believes that SEC-Compliance offers an array of services for its SEC reporting clients. However, competition in the
various individual services described hereinabove is intense. Factors in this competition include not only the speed and accuracy with
which the Company can meet customer needs, but also the price of the services, quality of the product, historical experience with the
client and complementary services. SEC-Compliance competes with many large and experienced enterprises which have been in
business for an extended period of time, have greater financial and other resources than SEC-Compliance. We can provide no
assurances that we will be able to successfully compete in this highly competitive marketplace.

Critical Accounting Policies

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America
requires us to make estimates and assumptions that affect the amounts reported in the consolidated financial statements and
accompanying notes. On an ongoing basis, we evaluate significant estimates used in preparing our financial statements including those
related to revenue recognition, guarantees and product warranties, stock based compensation and business combinations. We base our
estimates on historical experience, underlying run rates and various other assumptions that we believe to be reasonable, the results of
which form the basis for making judgments about the carrying values of assets and liabilities. Actual results could differ from these
estimates. The following are critical judgments, assumptions, and estimates used in the preparation of the consolidated financial
statements.

Use of Estimates

The preparation of these financial statements requires the Company to make estimates and judgments that affect the reported amounts
of assets, liabilities, revenues, expenses, and the disclosure of contingent assets and liabilities, if any, at the date of the financial
statements. The Company analyzes its estimates, including those related to future oil and gas revenues and oil and gas properties,
contingencies and litigation. The Company bases its estimates on assumptions that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates under different assumptions or conditions. The Company believes the
following critical accounting policies affect its more significant judgments and estimates used in the preparation of its consolidated
financial statements.
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Investments in Unconsolidated Subsidiaries

Investee entities that the Company can exercise significant influence, but not control, are accounted for under the equity method of
accounting. Whether the Company exercises significant influence with respect to an investee depends on an evaluation of several
factors, among others, representation of the company’s board of directors and ownership level, generally 20% to 50% interest in the
voting securities of the company including voting rights associated with the Company’s holdings in common, preferred and other
convertible instruments in the company. Under the equity method of accounting, the Company’s share of the earnings or losses of
these companies is included in the equity income (loss) section of the consolidated statements of operations.

A loss in value of an investment that is other than a temporary decline is recognized as a charge to operations. Evidence of a loss in
value might include, but would not necessarily be limited to, absence of an ability to recover the carrying amount of the investment or
inability of the investee to sustain an earnings capacity that would justify the carrying amount of the investment.

Impairment of Long-Lived Assets

We have adopted ASC 360 Property, Plant and Equipment. ASC 360 requires that long-lived assets and certain identifiable
intangibles held and used by us be reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. Events relating to recoverability may include significant unfavorable changes in business
conditions, recurring losses, or a forecasted inability to achieve break-even operating results over an extended period. We evaluate the
recoverability of long-lived assets based upon forecasted undercounted cash flows. Should an impairment in value be indicated, the
carrying value of intangible assets will be adjusted, based on estimates of future discounted cash flows resulting from the use and
ultimate disposition of the asset. ASC 360 also requires assets to be disposed of be reported at the lower of the carrying amount or the
fair value less costs to sell.

Stock-Based Compensation

The Company uses the Black-Scholes option-pricing model as its method of valuation for share-based awards granted. The
Company’s determination of fair value of share-based payment awards on the date of grant using an option-pricing model is affected
by the Company’s stock price as well as assumptions regarding a number of highly complex and subjective variables.

These variables include, but are not limited to the Company’s expected stock price volatility over the term of the awards, and certain
other market variables such as the risk free interest rate. The Company measures and recognizes compensation expense for all
share-based payment awards made to employees, consultants and directors including employee stock options based on estimated fair
values.

Stock-based compensation expense recognized during the period is based on the value of the portion of share-based payment awards
that is ultimately expected to vest during the period. Stock-based compensation expense recognized in the Company’s Consolidated
statement of operations for the quarters ended September 30, 2010 and 2009 included compensation expense for share-based payment
awards granted prior to, but not yet vested as of December 31, 2010.

Marketable Securities

All investment securities are classified as either as available-for-sale or trading, and are carried at fair value or quoted market prices.
Unrealized gains and on available-for-sale securities losses are reported as a separate component of stockholders’ equity.
Amortization, accretion, interest and dividends, realized gains and losses and declines in value judged to be other-than-temporary on
available-for-sale securities are recorded in other income. ASC 320 - Investments - Debt and Equity, Accounting for Certain
Investments in Debt and Equity Securities and, Securities and Exchange Commission (SEC) Staff Accounting Bulletin (SAB) 59,
Accounting for Noncurrent Marketable Equity Securities, provide guidance on determining when an investment is
other-than-temporarily impaired. This evaluation depends on the specific facts and circumstances. Factors that we consider in
determining whether an other-than-temporary decline in value has occurred include: the market value of the security in relation to its
cost basis; the financial condition of the investee; and the intent and ability to retain the investment for a sufficient period of time to
allow for possible recovery in the market value of the investment.

Results of Operations

For The Three Month Period Ending September 30, 2010 and September 30, 2009

The Company had no operating revenues in the three months ended September 30, 2010 or 2009.

For the three months ended September 30, 2010, the Company incurred a net loss of approximately $234,000 versus a net loss of
$470,000 for the comparable period in 2009, a reduction in loss of $236,000 from the prior period. The detailed reasons for this

change are set forth below:

Total operating expenses for the three months ended September 30, 2010 were $184,000 versus $494,000 in the comparable three
months ended September 30, 2009, a decrease of $310,000 from the prior nine month period. Included in operating expenses was an



impairment of an oil and gas property of $4,000 in 2010 compared with impairment in 2009 of $245,000. Selling, general and
administrative expenses declined in the quarter ended September 30, 2010 to $179,000 compared with $258,000 in the comparable
period in 2009, a decrease of $79,000. The decrease was primarily attributable to a reduction of $43,000 in director stock option

expense, and a decrease of other operating expenses of $36,000.
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Net interest expense for the three months ended September, 2010 was less than $1,000 versus net interest income of $83,000 for the
three months ended September 30, 2009. Interest income in 2009 consisted primarily of the interest from the 11 Good Energy note
receivable which was repaid in 2009.

Unrealized loss on available for sale securities in the three months ended September 30, 2010 was $11,000 versus a gain of
$473,000 in the comparable period in 2009.

The loss on sale of securites in the three months ended September 30, 2010 was $51,000 versus a loss of $59,000 in the comparable
period in 2009.

For The Nine Month Periods Ending September 30, 2010 and September 30, 2009
The Company had no operating revenues in the nine months ended September 30, 2010 or 2009.

For the nine months ended September 30, 2010, the Company incurred a net loss of approximately $910,000 versus a net loss of
$1,687,000 for the comparable period in 2009, an improvement of $777,000 from the prior period. The detailed reasons for this
change are set forth below:

The company had a gain on the sale of marketable securities of approximately $205,000 in 2010 versus a loss of $134,000 in the
comparable period in 2009, an improvement of $339,000.

Total operating expenses for the nine months ended September, 2010 were $1,112,000 versus $1,698,000 in the comparable nine
months ended September 30, 2009, a decrease of $586,000 from the prior nine month period. Selling, general and administrative
expenses decreased to $589,000 during this period from $1,128,000, a decrease of $539,000. The decrease was primarily attributable
to a reduction of $110,000 in director stock option expense, a $100,000 payment in settlement of a legal claim, an increase in
impairment of oil and gas properties of $2,000, a decrease in other selling, general and administrative expenses, primarily legal fees
and salaries, of $329,000.

Net interest expense for the nine months ended September, 2010 was $2,000 versus net interest income of $145,000 for the nine
months ended September 30, 2009. Interest income in 2009 consisted primarily of the interest from the 11 Good Energy note
receivable.

Unrealized loss on available for sale securities in the nine months ended September 30, 2010 was $11,000 versus a gain of $473,000
in the comparable period in 2009.

Future Operating Trends

Our future operations will depend upon the new operations of SEC-Compliance which commenced in October 2010, available cash
resources, additional financing and/or the possible sale of portions of our investments in North Peace Energy and/or Andora. We can
provide no assurances that financing will be satisfactory to us, if at all, or that we will be able to liquidate a portion of our current
investments should the need arise.

In July, 2010 the Company retained the services of Miller Tabak, LLC. to assist the Company in locating additional working capital
and to explore other business opportunities.

Liquidity and Capital Resources
Current Position

As of September 30, 2010, our current assets consisted of unrestricted cash and cash equivalents on hand of $26,000, marketable
securities of $37,000, production payments receivable of $300,000 and prepaid expenses of $41,000 totaling $404,000 versus current
liabilities of $159,000, thereby creating a working capital surplus of $246,000. Our net current assets at September 30, 2010 were
$246,000 versus a working capital deficit of $72,000 as of December 31, 2009. For the nine months ended September 30, 2010 our net
working capital improved by $318,000. At December 31, 2009, the Company had cash on hand of $57,000 and other investments,
production payments receivable and prepaid expenses of $746,000 for total current assets of $803,000 and at that time, the Company
had current liabilities of $874,000, which resulted in a working capital deficit of $72,000.

The net decrease in current assets during the nine month period was attributable mainly to cash on hand decreasing by $31,000, our
investment in securities decreasing by $374,000 and our prepaid expenses declined by $24,000. Our current assets for the current
period were $404,000 versus $803,000 at December 31, 2009.

By reducing our operating expenses and planning acquisitions or dispositions of assets as necessary to manage the business properly
and raising additional equity, the Company has in the past had sufficient capital resources to meet our continued cash flow deficits.
However, if we are not successful in generating sufficient liquidity from operations and in raising capital through the sale of common
stock on terms acceptable to us, this could have a material adverse affect on our business, results of operations and financial position.
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We have a history of net losses and expect that our operating expenses will continue to deplete our cash reserves as we have no
revenues. Our business model contemplates expansion of our business by identifying and acquiring additional oil and gas

properties. To make these acquisitions, our capital needs will increase substantially. We have limited working capital and cash
resources to fund our oil and gas exploration and SEC-Compliance operations. We plan to attempt to obtain our future funding that we
will need to drill wells on leases owned, to lease additional properties and to otherwise finance our oil and gas and SEC-Compliance
operations through debt and equity markets or joint venture agreements with third parties; however, we can provide no assurances that
we will be able to obtain additional funding (and/or joint venture partners willing to fund specific exploration projects) when it is
required or that it will be available to us on commercially acceptable terms, if at all. If we fail to obtain the financing that we need
when it is required, we may have to forego or delay potentially valuable opportunities to acquire new oil and gas properties or default
on existing funding commitments to third parties and forfeit or dilute our rights in existing oil property interests. In the event
additional financing is not available to us on commercially acceptable terms, if and when needed to finance our oil and gas and
SEC-Compliance operations and to meet our cash needs as they come due, this may seriously harm our business, financial condition
and results of operations.

Inflation

Our opinion is that inflation has not had a material effect on our operations. Inflation will increase operating expenses but since the
Company’s two investments in Peace Oil and Andora have significant oil reserves, such reserves should increase as oil prices increase
due to inflation and market forces.

Off Balance Sheet Arrangements

The Company does not maintain off-balance sheet arrangements nor does it participate in non-exchange traded contracts requiring fair
value accounting treatment.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk is the risk of loss arising from adverse changes in market rates and prices, such as interest rates, foreign currency
exchange rates, stock and commodity prices. The Company does not have any financial instruments held for trading or other
speculative purposes and does not invest in derivative financial instruments, interest rate swaps or other investments that alter interest
rate exposure, except that we own equity securities in a private company held for long term investment and we hold equity securities
in a publicly traded company whose value is marked to market on a quarterly basis. Our primary exposure to market risk is interest
rate risk associated with our short term money market investments and the market price risk of our publicly traded investment. The
Company does not have any credit facilities with variable interest rates.

ITEM 4. CONTROLS AND PROCEDURES
a) Evaluation of Disclosure Controls and Procedures

Our principal executive officer and our principal financial officer, E. Jamie Schloss, evaluated the effectiveness of the design and
operation of our disclosure controls and procedures as such term is defined under Rule 13a-15(e) promulgated under the Securities
Exchange Act of 1934, as amended (“Exchange Act”), as of the last day of the fiscal period covered by this report, September 30,
2010. The term disclosure controls and procedures means our controls and other procedures that are designed to ensure that
information required to be disclosed by us in the reports that we file or submit under the Exchange Act is recorded, processed,
summarized and reported, within the time periods specified in the SEC’s rules and forms. Disclosure controls and procedures include,
without limitation, controls and procedures designed to ensure that information required to be disclosed by us in the reports that we
file or submit under the Exchange Act is accumulated and communicated to management, including our principal executive and
principal financial officer, or persons performing similar functions, as appropriate to allow timely decisions regarding required
disclosure.

Based on the above evaluation, our principal executive officer and our principal financial officer concluded that our disclosure
controls and procedures were not effective for the current quarter. Management identified the following control deficiencies that led to
our assessment of the ineffectiveness of disclosure controls and procedures: (1) an inadequate segregation of duties consistent with
control objectives; (2) insufficient written policies and procedures for accounting and financial reporting with respect to the
requirements and application of US GAAP and SEC disclosure requirements; and (3) ineffective controls over period end financial
disclosure and reporting processes.

The Company is in the process of evaluating and continuing to rectify the disclosure controls and procedures to ensure that the
disclosure controls and procedures satisfy the criteria set forth by the Committee of Sponsoring Organizations of the Treadway
Commission (COSO) in Internal Control — Integrated Framework.

It should be noted that any system of controls, however well designed and operated, can provide only reasonable and not absolute
assurance that the objectives of the system are met. In addition, the design of any control system is based in part upon certain
assumptions about the likelihood of certain events. Because of these and other inherent limitations of control systems, there can be no
assurance that any design will succeed in achieving its stated goals under all potential future conditions, regardless of how remote.
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b) Changes in Internal Control over Financial Reporting

During the Quarter ended September 30, 2010, there was no change in our internal control over financial reporting (as such term is
defined in Rule 13a-15(f) under the Exchange Act) that has materially affected, or is reasonably likely to materially affect, our internal
control over financial reporting.

PART II - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS

The Company’s business and operations may subject the Company to claims, litigation and other proceedings brought by
private parties and governmental authorities. The Company has in the past been involved in contract and indemnity disputes in several
litigation matters. Currently there is one open matter involving a contract dispute, Litigation can involve complex factual and legal
questions and its outcome is uncertain. Any claim that is successfully asserted against us could result in significant damage claims and
other losses and could adversely affect our financial condition. Even if the Company were to prevail, any litigation could be costly and
time-consuming and would divert the attention of our management and key personnel from our business operations, which adversely
affect our financial condition, results of operations or cash flows.

Three Span Oil & Gas Litigation:

On September 30, 2009, the Company’s wholly owned Nevada subsidiary, namely, Surge Energy Resources, Inc., was sued
by Three Span Oil & Gas, Inc, in Midland Texas (Case #CC15386) for nonpayment of $60,125. The action arises out of an operating
agreement between the Plaintiff and the Defendant pursuant to which Surge Energy Resources is alleged to have agreed to make
certain payments of $20,000 on August 14, 2009, September 1, 2009 and October 1, 2009 until a $56,239 deficiency was paid. The
entire amount of this claim was accrued by Surge Energy Resources, Inc. as of December 31, 2009. The action against Surge Energy
Resources is for breach of contract, plus attorneys’ fees. Surge Energy Resources has no material assets or operations. A default
judgment was entered into against Surge Energy Resources, Inc. for $60,125 plus fees in December, 2009.

XL Litigation.

In June, 2010, the Company negotiated a settlement of a lawsuit it had filed against XL Insurance for $100,000. This
agreement was signed and payment was received in June, 2010.

Other Matters.

In December 2009, the Company paid $300,000 to a service company under the terms of an equipment lease agreement with a third
party operator for redevelopment of four wells located in Pawnee County, Oklahoma. This $300,000 payment has been accounted for
as a production payment receivable and is due from the operator. The production payments and any net profits interest which would
be earned from this investment are classified as a receivable until the amount due are paid. Under the terms of the agreement, the
Company is entitled to monthly repayment amounts of 75% of net income per well up to a maximum of $10,000 per well. The
repayments continue until such time as the Company has been repaid $354,000. The first payment is due and payable with 10 days of
receipt by the operator of oil and gas revenues and on the same date of each succeeding month thereafter. As of September 30, 2010,
no sales had occurred. If the third party operator fails to pay the amount due and payable or perform any provisions under the
equipment lease agreement, the Company can either rescind the agreement or be assigned a 75% working interest in the wells. In
addition, the Company may exercise additional remedies, including taking possession of any equipment. Management has performed
an assessment of the recoverability of the production payment and currently believes the full amount is collectible. In making its
assessment, management considered the litigation, to which the Company is not a party, as described further in Note 11.

On June 8, 2010, the Company entered into a compromise and settlement agreement with Mandalay. The agreement provides that
Mandalay will pay to Surge $354,000 plus Surge’s reasonable attorney’s fees and assign to Surge all of Mandalay’s contract, tort and
other claims against CAVU Resources, Inc. and Elton and Everett Carruth and/or W Energy, Plaintiffs in the lawsuit against Mandalay
and others. Surge is not a party to this lawsuit. In November 2011, the Company entered into a settlement agrement with CAVU to
settle our claim against them for $130,000. See "Note 13".

ITEM 1A. RISK FACTORS

As a Smaller Reporting Company as defined Rule 12b-2 of the Exchange Act and in item 10(f)(1) of Regulation S-K, we are electing
scaled disclosure reporting obligations and therefore are not required to provide the information requested by this Item 1A.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

(a) During the nine months ended September 30, 2010, there were no sales of securities by the Company, except as follows:

Number Consideration Received, Exemption from
Date of Sale Title of Security Sold Commissions Purchasers Registration Claimed
2010 Common Stock 2,200,000 shares $224,000 received from Accredited Rule 506; Section 4(2)
and Warrants 1,900,000 warrants  seven Investors; no Investors
@ X®)) commissions paid.

(1) The Company offered to sell in a private placement a Unit at a cost of $55,000 per Unit. Each Unit consisted of 500,000 shares of
Common Stock and Warrants to purchase 500,000 shares, exercisable over a period of two years at a price of $.25 per share.

(2) The Company also sold 300,000 shares to Directos of the Company for $15,000.

(b) Rule 463 of the Securities Act is not applicable to the Company.

(¢) In the nine months ended September 30, 2010, there were no repurchases by the Company of its Common Stock.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITIES

None.

ITEM 5. OTHER INFORMATION

On October 1, 2010 the Company entered into a purchase agreement to acquire all of the assets of SEC-Compliance, Inc. for a total of
$350,000, of which $100,000 is in cash payable $40,000 initially and $10,000 per month monthly thereafter, plus 5,000,000 shares of
Surge Global Energy common stock. Concurent with ths purchase, the company entered into an employment agreemnt with David
McGuire for two years at a salary of $10,000 per month and reimbursement of expenses. Subsequently, Mr. McGuire assigned 100%
of his stock interest in SEC-Compliance to the Company for nominal consideration. All assets previously purchased by the Company
from SEC-Compliance have been assigned to this corporation. Mr. McGuire is President of SEC-Compliance, a company engaged in
the business of edgarizing SEC filings and providing XBRL services to our clients. It also intends to offer commercial printing

services of annual reports, proxy statements, sales and marketing literature, research reports and other custom printed matters.

On October 27, 2010, the Company made a decision to dismiss our independent registered auditor, GBH CPAs (“GBH”) and the
Company notified GBH of its dismissal on October 28, 2010. We engaged Peter Messineo, CPA of Palm Harbor, Florida, as our new
independent registered auditor on October 28, 2010.

In November 2011, the Company entered into a settlement agrement with CAVU to settle our claim against them for $130,000. See
"Note 13".
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ITEM 6. EXHIBITS

(a) Exhibits

3.1

3.2

33

34

9.1

10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

10.10

10.11

Certificate of Incorporation filed with the State of Delaware on November 25, 1997, as amended (including Certificate of
Merger, filed November 25, 1997, Certificate of Designation, filed February 2, 1998, Certificate of Amendment, filed May 12,
1998, Certificate of Renewal, filed August 20, 2003, Certificate of Amendment, dated August 20, 2003 and Certificate of
Amendment, filed September 30, 2004) (incorporated herein by reference to Exhibit 3.1 to the Company’s Registration
Statement on Form SB-2, filed December 30, 2005)

Certificate of Amendment to Certificate of Incorporation filed with the State of Delaware on February 22, 2007 (incorporated
herein by reference to Exhibit 3.1 to the Company’s Current Report on Form 8-K, filed February 22, 2007)

Amended and Restated Certificate of Designations, Preferences, Rights and Limitations of Special Voting Preferred Stock filed
with the State of Delaware on March 7, 2007 (incorporated herein by reference to Exhibit 3(i).1 to the Company’s Current
Report on Form 8-K, filed March 8, 2007)

Amended and Restated Bylaws of the Company (incorporated herein by reference to Exhibit 3(ii).1 to the Company’s Current
Report on Form 8-K, filed October 25, 2006)

Voting Trust Agreement by and among the Company, Northern Alberta Oil Ltd. and Deep Well Oil and Gas (Alberta) Ltd.
dated November 15, 2005 (incorporated herein by reference to Exhibit 10.20 to the Company’s Registration Statement on Form
SB-2, filed December 30, 2005)

Employment Agreement by and between the Company and David Perez dated November 30, 2004 (incorporated herein by
reference to Exhibit 10.2 to the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

Sublease by and between the Company and Granite Financial Group dated November 22, 2004 (incorporated herein by
reference to Exhibit 10.4 to the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

Farmout Agreement by and among the Company, Signet Energy, Inc. (f/k/a Surge Global Energy (Canada) Ltd.), Northern
Alberta Oil Ltd. and Deep Well Oil & Gas, Inc. dated February 25, 2005 (incorporated herein by reference to Exhibit 10.5 to
the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

Farmout Amending Agreement by and among the Company, Signet Energy, Inc. (f/k/a Surge Global Energy (Canada) Ltd.),
Northern Alberta Oil Ltd. and Deep Well Oil & Gas, Inc. dated November 15, 2005 (1) (incorporated herein by reference to
Exhibit 10.6 to the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

Form of Note and Warrant Purchase Agreement by and between the Company and each of Mark C. Fritz, Victor G. Mellul and
Irving L. Plaksin dated March 17, 2005 (incorporated by reference to Exhibit 4.1 to the Company’s Current Report on Form
8-K, filed March 24, 2005)

Form of Convertible Note by and between the Company and each of Mark C. Fritz, Victor G. Mellul and Irving L. Plaksin
dated March 17, 2005 (incorporated by reference to Exhibit 4.2 to the Company’s Current Report on Form 8-K, filed March 24,
2005)

Form of Warrant by and between the Company and each of Mark C. Fritz, Victor G. Mellul and Irving L. Plaksin dated March
17, 2005 (incorporated by reference to Exhibit 4.3 to the Company’s Report on Form 8-K, filed March 24, 2005)

Letter Agreements by and between the Company and each of Mark C. Fritz, Victor G. Mellul and Irving L. Plaksin dated July
17, 2005 (incorporated herein by reference to Exhibit 10.10 to the Company’s Registration Statement on Form SB-2, filed
December 30, 2005)

Form of Securities Purchase Agreement by and among the Company, Mark Fritz, Chet Idziszek, Gary Vandergrift, Burton
Gersh and Irving Plaksin effective as of August 19, 2005, relating to the private placement offering of common stock and
warrants for an aggregate purchase price of $300,000 (incorporated herein by reference to Exhibit 10.1 to the Company’s
Current Report on Form 8-K dated August 25, 2005)

Form of Warrant by and among the Company, Mark Fritz, Chet Idziszek, Gary Vandergrift, Burton Gersh and Irving Plaksin
effective as of August 19, 2005 (incorporated herein by reference to Exhibit 10.12 to the Company’s Registration Statement on
Form SB-2, filed December 30, 2005)

Form of Registration Rights Agreement by and among the Company, Mark Fritz, Chet Idziszek, Gary Vandergrift, Burton
Gersh and Irving Plaksin effective as of August 19, 2005 (incorporated herein by reference to Exhibit 10.13 to the Company’s
Registration Statement on Form SB-2, filed December 30, 2005)
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10.12 Securities Purchase Agreement by and between the Company and Pawnee Holding Corporation dated October 24, 2005
(incorporated herein by reference to Exhibit 10.14 to the Company’s Registration Statement on Form SB-2, filed December 30,
2005)

10.13 Warrant by and between the Company and Pawnee Holding Corporation dated October 24, 2005 (incorporated herein by
reference to Exhibit 10.15 to the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

10.14 Registration Rights Agreement by and between the Company and Pawnee Holding Corporation dated October 24, 2005
(incorporated herein by reference to Exhibit 10.16 to the Company’s Registration Statement on Form SB-2, filed December 30,
2005)

10.15 Form of Subscription Agreement for 7% Convertible Debentures, by and between Signet Energy, Inc. (f/k/a Surge Global
Energy (Canada) Ltd) and certain purchasers dated November 15, 2005 (incorporated herein by reference to Exhibit 10.17 to
the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

10.16 Agency Agreement by and among the Company, Signet Energy, Inc. (f/k/a Surge Global Energy (Canada) Ltd.), and MGI
Securities Inc. dated November 15, 2005 (incorporated herein by reference to Exhibit 10.18 to the Company’s Registration
Statement on Form SB-2, filed December 30, 2005)

10.17 Shareholders Agreement by and among the Company, Leigh Cassidy, Fred Kelly and Signet Energy, Inc. (f/k/a Surge Global
Energy (Canada) Ltd.) dated November 15, 2005 (incorporated herein by reference to Exhibit 10.19 to the Company’s
Registration Statement on Form SB-2, filed December 30, 2005)

10.18 Trust Indenture by and among the Company, Signet Energy, Inc. (f/k/a Surge Global Energy (Canada) Ltd.) and Valiant Trust
Company dated November 15, 2005 (incorporated herein by reference to Exhibit 10.21 to the Company’s Registration
Statement on Form SB-2, filed December 30, 2005)

10.19 Registration Rights Agreement by and among the Company and MGI Securities, Inc., as agent to the purchasers of the
debentures dated November 15, 2005 (incorporated herein by reference to Exhibit 10.22 to the Company’s Registration
Statement on Form SB-2, filed December 30, 2005)

10.20 Release and Indemnification Agreement by and between the Company and Signet Energy, Inc. (f/k/a Surge Global Energy
(Canada) Ltd.), dated November 15, 2005 (incorporated herein by reference to Exhibit 10.26 to the Company’s Annual Report
on Form 10-KSB, filed April 17, 2006)

10.21 Escrow Agreement by and among the Company, Signet Energy, Inc. (f/k/a Surge Global Energy (Canada) Ltd.) and Valiant
Trust Company, dated November 15, 2005 (incorporated herein by reference to Exhibit 10.27 to the Company’s Annual Report
on Form 10-KSB, filed April 17, 2006)

10.22 Securities Purchase Agreement by and between the Company and the Zemer Family Trust dated November 16, 2005
(incorporated herein by reference to Exhibit 10.23 to the Company’s Registration Statement on Form SB-2, filed December 30,
2005)

10.23 Warrant by and between the Company and the Zemer Family Trust dated November 16, 2005 (incorporated herein by reference
to Exhibit 10.24 to the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

10.24 Registration Rights Agreement by and between the Company and the Zemer Family Trust dated November 16, 2005
(incorporated herein by reference to Exhibit 10.25 to the Company’s Registration Statement on Form SB-2, filed December 30,
2005)

10.25 Securities Purchase Agreement by and between the Company and Benjamin Financial Limited Partnership dated November 30,
2005 (incorporated herein by reference to Exhibit 10.26 to the Company’s Registration Statement on Form SB-2, filed
December 30, 2005)

10.26 Warrant by and between the Company and Benjamin Financial Limited Partnership dated November 30, 2005 (incorporated
herein by reference to Exhibit 10.27 to the Company’s Registration Statement on Form SB-2, filed December 30, 2005)

10.27 Registration Rights Agreement by and between the Company and Benjamin Financial Limited Partnership dated November 30,
2005 (incorporated herein by reference to Exhibit 10.28 to the Company’s Registration Statement on Form SB-2, filed
December 30, 2005)

10.28 Indenture by and between Signet Energy, Inc. (f/k/a Surge Global Energy (Canada) Ltd.) and Valiant Trust Company dated
December 20, 2005 (incorporated herein by reference to Exhibit 4.1 to the Company’s Current Report on Form 8-K, filed
December 28, 2005)
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10.29 Form of 7% Secured Convertible Debentures Certificate dated December 20, 2005 (incorporated herein by reference to Exhibit
4.2 to the Company’s Current Report on Form 8-K, filed December 28, 2005)

10.30 Form of Subscription Agreement for Flow-Through Shares by and between Signet Energy, Inc. (f/k/a Surge Global Energy
(Canada) Ltd.) and certain purchasers dated December 20, 2005 (incorporated herein by reference to Exhibit 10.1 to the
Company’s Current Report on Form 8-K, filed December 28, 2005)

10.31 Form of Subscription Agreement for 7% Secured Convertible Debentures by and between Signet Energy, Inc. (f/k/a Surge
Global Energy (Canada) Ltd.) and certain purchasers dated December 20, 2005 (incorporated herein by reference to Exhibit
10.2 to the Company’s Current Report on Form 8-K, filed December 28, 2005)

10.32 Agency Agreement by and between Signet Energy, Inc. (f/k/a Surge Global Energy (Canada) Ltd.) and MGI Securities, Inc.
dated December 20, 2005 (incorporated herein by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K,
filed December 28, 2005)

10.33 Form of Securities Purchase Agreement effective as of March 14, 2006, relating to the private placement offering of common
stock and warrants for an aggregate purchase price of $1,800,000 (incorporated herein by reference to Exhibit 10.1 to the
Company’s Current Report on Form 8-K, filed March 23, 2006)

10.34 Form of Warrant, effective as of March 14, 2006, relating to the private placement offering of common stock and warrants for
an aggregate purchase price of $1,800,000 (incorporated herein by reference to Exhibit 4.1 to the Company’s Current Report on
Form 8-K, filed March 23, 2006)

Form of Registration Rights Agreement, effective as of March 14, 2006, relating to the private placement offering of common
10.35 stock and warrants for an aggregate purchase price of $1,800,000 (incorporated herein by reference to Exhibit 10.2 to the
Company’s Current Report on Form 8-K, filed March 23, 2006)

10.36 Form of Non-Employee Director Agreement (incorporated herein by reference to Exhibit 10.37 to the Company’s Registration
Statement on Form SB-2, filed December 20, 2006)

10.37 Form of Nonstatutory Stock Option Agreement (incorporated herein by reference to Exhibit 10.38 to the Company’s
Registration Statement on Form SB-2, filed December 20, 2006)

10.38 Consulting Agreement by and between the Company and Richard Collato dated October 6, 2006 (incorporated herein by
reference to Exhibit 10.39 to the Company’s Registration Statement on Form SB-2, filed December 20, 2006)

10.39 Securities Purchase Agreement by and between the Company and each of Gemini master Fund Limited and Mark C. Fritz
dated November 28, 2006 (incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K,
filed December 4,2006)

10.40 Registration Rights Agreement by and between the Company and each of Gemini Master Fund Limited and Mark C. Fritz dated
November 28, 2006 (incorporated herein by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K, filed
December 4, 2006)

10.41 Common Stock Purchase Warrants dated November 28, 2006 issued by the Company to each of Gemini Master Fund Limited
and Mark C. Fritz (incorporated herein by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K, filed
December 4, 2006)

10.42 “Greenshoe” Common Stock Purchase Warrants dated November 28, 2006 issued by the Company to each of Gemini Master
Fund Limited and Mark C. Fritz (incorporated herein by reference to Exhibit 10.4 to the Company’s Current Report on Form
8-K, filed December 4, 2006)

10.43 Stock Purchase Agreement among Cold Flow Energy ULC, the Company, Peace Oil Corp., and Shareholders of Peace Oil
Corp. dated November 30, 2006 (incorporated herein by reference to Exhibit 10.5 to the Company’s Current Report on Form
8-K, filed December 4, 2006)

10.44 Employment Agreement between the Company and William Greene dated December 14, 2006 (incorporated herein by
reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K/A, filed with the Securities and Exchange Commission
on December 18, 2006)

10.45 First Amendment to Stock Purchase Agreement by and among Cold Flow Energy ULC, the Company, Peace Qil Corp., and the
shareholders of Peace Oil dated March 2, 2007 (incorporated herein by reference to Exhibit 10.1 to the Company’s Current
Report on Form 8-K, filed March 8, 2007)
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Voting and Exchange Trust Agreement by and among the Company, Cold Flow Energy ULC, and Olympia Trust Company
dated March 2, 2007 (incorporated herein by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K, filed
March 8, 2007)

Support Agreement by and among the Company, Cold Flow Energy ULC, and 1294697 Alberta Ltd. dated March 2, 2007
(incorporated herein by reference to Exhibit 10.3 to the Company’s Current Report on Form 8-K, filed March 8, 2007)

Promissory Note dated March 2, 2007 issued by Cold Flow Energy ULC in the principal amount of CDN$1,500,000 with a
maturity date of June 30, 2007 (incorporated herein by reference to Exhibit 10.4 to the Company’s Current Report on Form
8-K, filed March 8, 2007)

Promissory Note dated March 2, 2007 issued by Cold Flow Energy ULC in the principal amount of CDN$1,000,000 with a
maturity date of July 30, 2007 (incorporated herein by reference to Exhibit 10.5 to the Company’s Current Report on Form 8§-K,
filed March 8, 2007)

Promissory Note dated March 2, 2007 issued by Cold Flow Energy ULC in the principal amount of CDN$1,500,000 with a
maturity date of August 30, 2007 (incorporated herein by reference to Exhibit 10.6 to the Company’s Current Report on Form
8-K, filed March 8, 2007)

Promissory Note dated March 2, 2007 issued by Cold Flow Energy ULC in the principal amount of CDN$1,600,000 with a
maturity date of December 31, 2007 (incorporated herein by reference to Exhibit 10.7 to the Company’s Current Report on
Form 8-K, filed March 8, 2007)

Petroleum, Natural Gas and General Rights Conveyance by and among 1304146 Alberta Ltd., Peace Oil Corp., Cold Flow
Energy ULC, and the Company dated March 2, 2007 (incorporated herein by reference to Exhibit 10.8 to the Company’s
Current Report on Form 8-K, filed March 8, 2007)

Escrow Agreement by and among Burstall Winger LLP, Peace Oil Corp., the Company, Cold Flow Energy ULC, and 1304146
Alberta Ltd. dated March 2, 2007 (incorporated herein by reference to Exhibit 10.9 to the Company’s Current Report on Form
8-K, filed March 8, 2007)

Royalty Agreement by and between 1304146 Alberta Ltd. and Peace Oil Corp. dated March 2, 2007 (incorporated herein by
reference to Exhibit 10.10 to the Company’s Current Report on Form 8-K, filed March 8, 2007)

Warrant to purchase 1,000,000 shares of Surge common stock dated March 2, 2007 (incorporated herein by reference to Exhibit
10.11 to the Company’s Current Report on Form 8-K, filed March 8, 2007)

Second Amendment to Stock Purchase Agreement among Cold Flow Energy ULC, the Company, Peace Oil Corp. and the
Shareholders of Peace Oil Corp. dated April 16, 2007 (incorporated herein by reference to Exhibit 2.3 to the Company’s
Current Report on Form 8-K/A, filed May 16, 2007)

Exchange, Purchase and Amendment Agreement dated as of April 19, 2007 by and between the Company and Gemini Master
Fund, Ltd. (incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K, filed April 25,
2007)

Convertible Note Due May 1, 2008 Issued to Gemini Master Fund, Ltd. (incorporated herein by reference to Exhibit 10.2 to the
Company’s Current Report on Form 8-K, filed April 25, 2007)

Agreement to Vote dated May 22, 2007 between the Company, Signet Energy, Inc., Andora Energy Corporation and David
Perez (incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K, filed May 29, 2007)

Letter Agreement dated June 13, 2007 between the Company, Peace Oil Corp. and North Peace Energy Corp.
(incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K, filed June 15, 2007)

Agreement of Purchase and Sale dated as of June 25, 2007 among Peace Oil Corp., North Peace Energy Corp. and the
Company (incorporated herein by reference to Exhibit 10.63 to the Company’s Registration Statement on Form SB-2,
filed July 3, 2007)

Addendum to Employment Agreement between William Greene and the Company, dated as of June 29, 2007 (incorporated
herein by reference to Exhibit 10.64 to the Company’s Registration Statement on Form SB-2, filed July 3, 2007)

Stock Option Agreement dated July 17, 2007 between the Company and David Perez (incorporated herein by reference to
Exhibit 10.1 to the Company’s Current Report on Form 8-K, filed July 23, 2007)
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Stock Option Agreement dated July 17, 2007 between the Company and William Greene (incorporated herein by reference to
Exhibit 10.2 to the Company’s Current Report on Form 8-K, filed July 23, 2007)

Escrow Agreement dated August 8, 2007 between the Company and Gemini (incorporated herein by reference to Exhibit 10.1
to the Company’s Current Report on Form 8-K, filed August 10, 2007)

Redemption Agreement dated August 8, 2007 between the Company and Gemini (incorporated herein by reference to Exhibit
10.2 to the Company’s Current Report on Form 8-K dated August 10, 2007)

Agreement to Vote dated August 17, 2007 between Signet Energy Inc., Andora Energy Corporation, the Company and David
Perez (incorporated herein by reference to Exhibit 10.1 to the Company’s Quarterly Report on Form 10-QSB/A, filed March
25,2008)

First Supplemental Trust Indenture dated August 17, 2007 between the Company, Signet Energy, Inc., and Valiant Trust
Company (incorporated herein by reference to Exhibit 10.2 to the Company’s Quarterly Report on Form 10-QSB/A, filed
March 25, 2008)

Addendum to Employment Agreement dated December 31, 2007 by and between the Company and William Greene
(incorporated herein by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-K, filed January 4, 2008)

Purchase and Sale Agreement dated March 18, 2008, by and among Surge Global Energy, Inc.; Oromin Enterprises, Ltd.; Irie
Isle Limited; Cynthia Holdings Ltd.; and Chet Idziszek (incorporated herein by reference to Exhibit 10.1 to the Company’s
Current Report on Form 8-K, filed March 24, 2008)

Stock Option Agreement between the Company and Charles V. Sage dated February 27, 2008 and entered into on or about
April 10, 2008

Stock Option Agreement between the Company and Barry Nussbaum dated February 27, 2008 and entered into on or about
April 10, 2008

Stock Option Agreement between the Company and Jeffrey Lewis Bernstein dated February 27, 2008 and entered into on or
about April 10, 2008

Stock Option Agreement between the Company and E. Jamie Schloss dated February 27, 2008 and entered into on or about
April 10, 2008.

Stock Option Agreement between the Company and Kenneth Polin dated March 18, 2008 and entered into on or about April 10,
2008.

Employment Agreement for E. Jamie Schloss dated as of June 17, 2008. (Incorporated by reference to Form 8-K/A - June 17,
2008 - date of earliest event filed on April 15, 2009)

Purchase and Sale Agreement dated October 1, 2010, by and between Surge Global Energy, Inc. and David McGuire. (Also
included is an Engagement Agreement, Promissory Note, Security Agreement, Form of Stock Option and Non-Competition,
Non-Solicitation and Confidentiality Agreement.) Incorporated by reference to Form 8-K - date of earliest event - October 1,
2010.

Share Purchase Agreement — Purchase of 1,405,145 CFE Preferred Shares owned by Fisher Family Trust (Incorporated by
reference to the Company’s Form 8-K filed June 23, 2008 - date of earliest event — June 17, 2008)

Share Purchase Agreement — Purchase of 1,905,145 CFE Preferred Shares owned by Stouthearted Family Trust (Incorporated
by reference to the Company’s Form 8-K filed June 23, 2008 - date of earliest event — June 17, 2008)

Share Purchase Agreement — Purchase of 500,000 common shares of the Registrant from the Fisher Family Trust (Incorporated
by reference to the Company’s Form 8-K filed June 23, 2008 - date of earliest event — June 17, 2008)

Share Purchase Agreement — Purchase of 1,905,145 CFE Preferred Shares owned by Cairns Family Trust. (Incorporated by
reference to the Company’s Form 8-K filed June 23, 2008 - date of earliest event — June 17, 2008)

Share Purchase Agreement — Purchase of 806,886 common Shares of the Registrant from the Liu Family Trust. (Incorporated
by reference to the Company’s Form 8-K filed June 23, 2008 - date of earliest event — June 17, 2008)
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Share Purchase Agreement — Purchase of 1,882,732 common Shares of the Registrant from the Ma Family Trust. (Incorporated
by reference to the Company’s Form 8-K filed June 23, 2008 - date of earliest event — June 17, 2008)

Purchase and Sale Agreement dated June 27, 2008 by and among Cold Flow Energy ULC., Peace Oil Corp, and CPO
Acquisition Corp. (Incorporated by reference to the Company’s Form 8-K filed July 2, 2008 - date of earliest event - June 27,
2008)

Complaint filed June 23, 2008 David Perez vs. Surge Global Energy, Inc. (Incorporated by reference to the Company’s Form
8-K filed July 2, 2008 - date of earliest event - June 27, 2008)

Share Purchase Agreement — Purchase of 500,000 shares owned by Fisher Family Trust. (Incorporated by reference to the
Company’s Form 8-K filed July 16, 2008 - date of earliest event — July 11, 2008)

Left blank intentionally.

Agreement dated as of August 15, 2008 with Tetuan Resources Inc. (Incorporated by reference to the Company’s Form 8-K
filed August 21, 2008 - date of earliest event — August 15, 2008)

Settlement Agreement dated February 2, 2010 by and among Surge Global Energy, Inc., 1358026 Alberta Ltd., Signet Energy
and Andora Energy Corporation. (Incorporated by reference to Form 8-K dated February 2, 2010 filed with the SEC
on February 8, 2010.)

Consulting Agreement of February 19, 2010 - Jeffrey Bernstein. (Incorporated by reference to Form 8-K - date of earliest event
- February 19, 2010 filed with the SEC on February 23, 2010.)

Consulting Agreement of February 19, 2010 - Barry Nussbaum. (Incorporated by reference to Form 8-K - date of earliest event
- February 19, 2010 filed with the SEC on February 23, 2010.)

Consulting Agreement of February 19, 2010 - Kenneth Polin. (Incorporated by reference to Form 8-K - date of earliest event -
February 19, 2010 filed with the SEC on February 23, 2010.)

Certification by Chief Executive Officer and Chief Financial Officer, required by Rule 13a-14(a) or Rule 15d-14(a) of the
Exchange Act, promulgated pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

Certification by Chief Executive Officer and Chief Financial Officer, required by Rule 13a-14(b) or Rule 15d-14(b) of the
Exchange Act and Section 1350 of Chapter 63 of Title 18 of the United States Code, promulgated pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002.

* Filed herewith
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SIGNATURES

In accordance with Section 13 or 15(d) of the Exchange Act, the registrant caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

SURGE GLOBAL ENERGY, INC.

DATED: November 15, 2010 By: /s/ E. Jamie Schloss

E. Jamie Schloss
(CHIEF EXECUTIVE OFFICER AND
CHIEF FINANCIAL OFFICER)
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EXHIBIT 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
I, E. Jamie Schloss, certify that:

1. I have reviewed this Quarterly Report on Form 10-Q of Surge Global Energy, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with
respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant asof, and for, the periods presented in
this report :

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us
by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c¢) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal
control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the
equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which
are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's
internal control over financial reporting.

DATE: November 15, /s/ E. JAMIE SCHLOSS
2010

E. JAMIE SCHLOSS, CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL OFFICER
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EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Surge Global Energy, Inc. (the "Company") on Form 10-Q for the quarter ended
September 30, 2010 as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, E. Jamie Schloss,
Chief Executive Officer and Chief Financial Officer of the Company, certify, pursuant to 18 U.S.C. section 906 of the Sarbanes-Oxley
Act of 2002, that:

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities and Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and result of operations of
the Company.

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the
Company and furnished to the Securities and Exchange Commission or its staff upon request.

November 15, 2010 /s/ E. JAMIE SCHLOSS
E. JAMIE SCHLOSS
CHIEF EXECUTIVE OFFICER AND CHIEF FINANCIAL
OFFICER
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